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The Clearing System in Shanghai
Takeshi Miki

Abstract

Let me explain the clearing system in Shanghai, Republic of China around
1935.

The clearing house was originally established by banks to simplify and
facilitate the change of their claims as checks, drafts, bills and notes. Modern
clearing house exercises, in addition to the principal function of cleariny, secon-
dary function as rendering assistance to members, fixing the rates of interst
on deposits, fixing the rates of exchange and charges on collections, gathering
credit data for members and publishing statements relative to clearings and
condition of member banks etc. The clearing house in Shanghai, however,
was unbecoming to an organization to do its functions effectively on the whole,
It was the most important or essencial defecl that the clearing system was not
unificative. I[n Shanghai there were three clearing houses which belonged -
etclusively to the group of Chinese Native Banks, Foreign Banks and Chinese
Commercial Banks and each of them carried out the settelement of own claims,
Therefore, one of the member banks belonging to one group used to entrust
another with clearing. The acting method of clearing was not so complex but
to make the trustor to pay many sacrifices; the trustor had to have in his
agency a deposit, for example, what Cdinese commercial Banks had in Chainese
Nalive Banks amounted to about eighty million Tael in 1933. It may be said
in this conection that the average funds were only about five hundred thousand
Tael in the same year.

What was the real cause of such a disunion?

It will answer the above-mentioned question that the three groups of banks
were respectively under the control of Feudal Powers, Foreign Powers and Racial
Capitalist Powers in China. In conclusion,such a result was the reflection of
the reality that the social characteristic of China was colonial, semicolonial
and semifeudal,
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